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Separate Audit Report of the Comptroller & Auditor General of India on the Accounts 
of the Indian Institute of Science Education & Rescarch (IISER), Mohali. Punjab for 
the year ended 31 March 2023 

We have audited the Balance Sheet of the Indian Institute of Science Education & 

Research (||SER). Mohali. Punjab as on 31 March 20203 Income and Expenditure 

Account and Receipts and Payments Account for the year ended on that date under 

Section l19(2) of the Comptroller and Auditor General's (Duties, Power and Conditions 
of Service) Act. 1971 read with Section 22 (2) of the National Institutes of Technology. 
Science Education and Research Act, 2007. 

2. This Separate Audit Report contains the comments of the Comptroller & Auditor 

General of India (CAG) on the accounting treatment only with regard to classification. 

conformity with the best accounting practices, accounting standards and disclosure 
norms. etc. Audit observations on financial transactions with regard to compliance with 

the Law, Rules & Regulations (Propriety and Regularity) and efficiency -cum 

performance aspects, etc. if any, are reported through Inspection Reports/ CAG's Audit 
Reports. separately. 

3. We have conducted our audit in accordance with auditing standards generally 

accepted in India. These standards require that we plan and perforn the audit to obtain 
reasonable assurance about wvhether the financial statements are free from material 

misstatements. An audit includes examining, on a test basis, evidences supporting the 

amounts and disclosure in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management. as well as 

evaluating the overall presentation of financial statements. We believe that our audit 
provides a reasonable basis for our opinion. 

4. Based on our audit, we report that: 

i) We have obtained all the information and explanations, w hich to the best of our 
knowledge and belief were necessary for the purpose of our audit. 

ii) The Balance Sheet and Income and Expenditure Account Receipt and Pay ment 
Account dealt with by this Report have been drawn up in the format preseribed by 

the Ministry of Human Resource Development, Government of India vide order 
No. 29-4/2012-FD dated 17 April 2015. 



iii) In our opinion, proper books of accounts and other relevant records have been 

iv) We further report that: 

A. 

maintaincd by IISER in so far as it appears from our examination of such books. 

A.1 

B 

Balance Sheet 

A.1.1 Corpus/ Capital Funds (Schedule 1) 

As per the prescribed format, unutilized grants incBude advances on Capital Account 

i.e., capital advances shall not be treated as utilisation of grants. However. above 

included funds kept in banks for margin money maintained for LC (letter of credit) 

amounting to 143.52 lakh which should not have been treated as utilisation of 

grants. This has resulted in overstatement of Corpus/ Capital Funds and 

understatement of unutilised grants by 143.52 lakh. 

C, 

Source of Funds 

A.1.2 Current Liabilities & Provisions (Schedule 3) 

Grants from UGC, Government of India and State Government to the 

extent utilised for capital expenditure: 3774.99 lakh (OBS-883364) 

Above did not include outstanding liability payable amounting ? Il6.05 lakh. 

payments of which (pertaining to year 2022-23) were made during April 2023 and 

May 2023. Non provision of these expenses has resulted in understatement of 

Current liabilities as well as Expenditure for the year by Il6.05 lakh. 

1. 

ii. 

Current Liabilities: 5011.42 lakh 

Net impact of Audit comments on the annual accounts of the Institute for the vear 

ending 3 I March 2023 is as under: 

Net impact of Audit comments on the Annual Accounts 

Liabilities understated by 259.57 lakh: 

Corpus/Capital Fund overstated by 259.57 lakh. Besides, the deticit 

understated by 116.05 lakh. 

General 
C.1 As per the prescribed format of accounts, accounting policy regarding 

Revenue Recognition should be disclosed. However, contravening to prescribed 

format., the Institute has not disclosed its accounting policy adopted regarding 

Revenue Recognition 



C.2 

under Schedule 8 was not obtained: 

a. 

b 

e. 

f. 

h 

i 

k 

Confirmation in respect of following Loans, Advances & deposits shown 

D. 

Advances to suppliers 5.37 lakh. 

Recoverable in respect of Sponsored Projects L.54 crore. 

KVPY Scholarship recoverable 0.21 lakh 

NCEE Conference (Project) ? 0.24 lakh. 

NBHM (Khuswant Singh) Project ? 1.21 lakh. 

DST Meeting (Project) 0.13 lakh. 

Receivable from IISER JAC?0.24 1akh. 

Prime Minister Research fellowship (Project) 0.03 lakh. 

Shop rent receivable 0.97 lakh. 

Overhead charges receivable 71.76 lakh. 

Sundry debtors 0.28 lakh.. 

Grant-in-Aid 

The position of grant-in-aid of the Institute for the year 2022-23 was as under: 

Particulars 

Opening balance as on 1.4.2022 

Add: Grant Received 

Total Fund Available 

Less: Expenditure 

Less: Lapsed/ Time barred 

Unspent balance at the end of year 
on 3|.3.2023 

OH-31 

33.40 

comment at SI.No. A). 

4834.15 

4867.55 

4867.55 

OH-35 

2563.00 

(Amount in lakh) 

OH-36 

0.13 

3156.00 4442.71 

2040.09 

Total 

2596.53 

5719.00 4442.84 15029.39 

47.43 |78.41 

12432.86 

3631.48 4264.43 |12906.98 

)2585 

In the Schedule 3C, the Institute has shown unutilised balance of grant under OH-35 

As per Schedule 4. However, the Institute in Schedule 3C has booked expen diture amounting to 
? 3775.00 lakh by including Margin Money kept with banks during the year 2022-23 amounting to 
? 143.52 lakh (being 172.47- 28.95) as utilisation of grants contravening the prescribed format (refer 



(Capital) amounting to 1896.57 lakh instead of? 2040.09 lakh as the Institute has 

incorrectly shown Margin Money kept with banks during the year 2022-23 
amounting to 143.52 lakh (being 172.47- 28.95) as utilisation of grants. The same 

has been commented in A. LL 
E. Management letter 

Deficiencies which have not been included in the Audit report have been brought 

to the notice of the Institute's management through a management letter issued 
separately for remedial/corrective action. 

V) Subject to our observations in the preceding paragraphs, we report that the Balance 

Sheet, Income and Expenditure Account and Receipts and Payments Account dealt 

with by this report are in agreement with the books of accounts. 

vi) In our opinion and to the best ofour information and according to the explanations 

given to us, the said financial statements read together with the Accounting 

Policies, Notes on Accounts, and other significant matters stated above and other 

matters mentioned in Annexure to this Audit Report give a true and fair view in 

conformity with accounting principles generally accepted in India: 

In so far as it relates to the Balance Sheet, of the state of affairs of the Indian 

Institute of Science Education & Research (IISER), Mohali. Punjab as at 

31 March 2023; and 

b. In so far as it relates to Income & Expenditure Account, of the deficit for 

the year ended on that date. 

Place: Chandigarh 

Date: 2s|al23 

For and on behalf of the C& AG of lndia 

Direetor General of Audit (Centra), Chandigarh 



1. 

2 

Internal Audit for the year 2022-23 was conducted by a firm ofChartered Accountants. 

ii. 

3. 

Internal control was found deficient to the following extent: -

Adequacy of Internal Audit System. 

Annexure to Separate Audit Report 

4. 

Adequacy of Internal Control System 

5. 

Assets entered in the Stock Registers maintained by the Store Department (up 
to 31.03.2023) have not been grouped as per the categories mentioned in the 

prescribed format. As a result, the Fixed Assets as recorded in the Annual 

Accounts could not be verified from the Stock Registers. 

There was shortage of teaching & non-teaching staff in the Institute. The 

shortage of staff hampers day today working of the Institute. The position of 
sanctioned strength & Men-in-position as on 31.03.2023 was as follows: 

Cadre 

Teaching 
Non-teaching 

Sanctioned 

Strength 
171 

96 

Men in position 

108 
53 

System of Physical verification of Fixed Assets 

As per the office orders (23.02.2023) issued by the Registrar of the Institute. 
verification of assets is to be conducted in three stages (i) for assets procured from 

01.04.2018 to 31.12.2022, (ii) for assets procured between 2013-|4 to 2017-|8 and (ii) 
for the assets procured prior to 2013-14. Physical verification of fixed assets was under 

process. 

Physical verification of library books was not conducted in the y car 2032-23. Last 
physical veri fication of books conducted in March 2022 retlected that out ot 14347 
books 150 books were missing. 

System of Physical verification of lnventories 

Physical verification of inventories was conducted tor the yecr 202 

Shortage 

Regularity in payment of statutory dues 

63 

The institute was regular in payment of statutory dues. 

43 

Dy reetor (CE) 
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